Settlement to Intercompany

See the previous W5 version quide.

PURPOSE

This document explains the procedure to instruct the bank counterparty to make
payment to another entity’s bank account and how the system handle the
accounting journals.

WHY IS THIS IMPORTANT?

This is important when an entity is authorized to trade but the traded amount is
required by intercompany entity. After a trade is done, an entity can instruct their
bank counterparty to make payment directly to the intercompany entity’s bank
account instead of crediting to their bank account. Sometimes, an entity may not
have the bank account in the currency of the transaction.

PROCEDURE

1. The following example shows a Foreign Exchange trade booked, TFS-SG buy
USD 1,000,000.00 against SGD with DBS bank.


https://www.cslucas.com/user-guide/settlement-to-intercompany/
https://www.cslucas.com/user-guide/settlement-to-intercompany-w5/
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2. In Cash Settlement screen, you will see two cash flows (USD and SGD) created

TFS-5G v
07/06/2007
14/06/2017
Buy v
UshD A
1,000,000.00
SGD A
1.200000
0.000000
1.200000

1,200,000.00
.

TFS - DBS-SGFX

DB5-5G

Available:USD 71.40m ( 98.6%)

Comparative Quotes

from this Foreign Exchange trade.

Counterparty

No records found.

Rate

Remarks



Cash Settlement
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Vdate T TradelD 1L Acctentr 1L Ctpy T Cey 1 Amount T|  std Tl Assignedssi 1L Netid Tl opID Tl Trade Details T

FX Outrignt: Bought USD 1,000000.00 and Sold SGD 1,200,000.00 at 1.200000 value 14 Jun 2017 with DBS-S6. Portfolio:
[admingadey Narrative: -

e 14.Jun 2017 FRX100043.00 TFSS6 DBS-SG SeD -1,200,000.00 TF-DE-SGD orn] Mars

0 14 un2017 FRX100043.00 TFSSG DBSSG uso 1,000000.00 TE.CLUSD . [?cr?y mﬂe/egwotu\g““érurv]gnr\;vnvgf 000,00 and Sod SGD 1200000002t 1.200000 value 14.4un 2017 ith DESSG. Portoio

B

3. To instruct DBS bank to credit USD to another entity TGL-SG’s bank account,
click on the USD cash flow of this Foreign Exchange trade.

4. Select the entity of the bank account to credit to from the Acct Cntr drop down
field on the left menu and select the bank account. In this example, TGL-SG is
selected and bank account to be credited is TGL-USD-ANZ-389.

5. Next, select the counterparty’s bank account from which the USD 1,000,000.00
will be debited from.



Amend Cash Settlement
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Description

FX Outright: Bought USD 1,000,000.00 and Sold SGD 1,200,000.00 at 1.200000 value 14 Jun 2017 with DBS-SG. Portfolio-
[admin@devent1.com]

Trace ID AN '::;f::' Our $51 Their $51 Amount Description
Wdate 14 Jun 2017 No records found.
Acct Cntr TFSSG Total 2
Coy UsD
Amount 1,000,000.00
Acct Cntr TGL-SG W
Bank Account TGL-USD-ANZ-389 b —
Amount 1,000,000.00
Description
£
Counterparty
Bank Account DBS-SG-USD v
Settlement Charges
Payment Amt*
Our SSI* v
Description
7~
Ilf‘T'\I

6. Click .

7. The assigned settlement instructions will be updated to the table listing on your
right.



Amend Cash Settlement
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Description

FX Outright: Bought USD 1,000,000.00 and Sold SGD 1,200,000.00 at 1.200000 value 14 Jun 2017 with DBES-5G. Portfolio-
[admin@devent1.com]

Trade ID FRX100043 00 "E" our S8l Their SSI Amount  Description
Vdate e '\E/' TGLUSD-ANZ-38¢  DBSSG-USD 1,000,000.00
Acct Cntr TFSSG
Total 1,000,000.00
Cey usD
Amount 1,000,000.00
Acct Cnr TGL-SG v
Bank Account TG-CHUSD v
Amount 0.00
Description
P
Counterparty DBS-SG
Bank Account (Temporary USD) v
Settlement Charges
Payment Amt*
Our SSI* e
Description

8. Click Update.

9. Assign the settlement instructions as per normal for the SGD cash flow. In this
example, SGD 1,200,000.00 will be debited from TFS-SG’s TFS-SG-CITI-SG-S428
account to DBS bank account DBS-SG-SGD.



Amend Cash Settlement
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Description

FX Qutright: Bought USD 1,000,000.00 and Sold SGD 1,200,000.00 at 1.200000 value 14 Jun 2017 with DBS-SG. Portfolio-
[admin@devent1.com]

TraceID AL '{F' Qur $81 Their SSI Amount  Description
Vaate e ‘E,’ TFS-SG-CIT-56-5428  DBS-SG-SGD -1,200,000.00
Acct Cntr TFS-5G
Total -1,200,000.00

Cey SGD
Amount -1,200,000.00
Acct Cntr TFS-5G A
Bank Account TF-DB-SGD hd
Amount 0.00
Description

“
Counterparty
Bank Account (Temporary SGD) v

Settlement Charges
Payment Amt*
Our SSI* hd

Description

10. The accounting journals for the Foreign Exchange trade when there’s
settlement to intercompany are as follows. Note that system booked to the
intercompany account.



Journals Details

FRX100043.00

FX Qutright: Bought USD 1,000,000.00 and Sold SGD 1,200,000.00 at 1.200000 value 14 Jun 2017 with DBS-SG. Portfolio:-
[admin@devent1.com]

Status Ready
PDate* 14/06/2017
Eff Date* 14/06/2017

Show Parameter
Joumal Description

B USD1,000,000.00 S SGD1,200,000.00 @1.200000

System A/C Mapped A/C Cey Dc/(Cr)  Base Cey De/(Cr) Rate  Counterparty Portfolio ssi Acct Type
FX Cash Clearing Account 103-123-SGD SGD 1,200,000.00 SGD 1,200,000.00 1.000000 DBS-SG FX Clearing SGD o003
Cash at Bank 100-123-428 SGD -1,200,000.00 56D -1,200,000.00 1.000000 DBS-56 TFS-5G-CITI-3G-5428 0001
Intercompany 11070002 uso 1,000,000.00 56D 1,381,800.00 1.381800 TGL-5G TGL-USD-ANZ-389 0002
FX Cash Clearing Account 103-123-USD usp -1,000,000.00 SGD -1,281,800.00 1.381800 DBS-SG FX Clearing USD o003

1-4 of 4 records n 50 v

Snap shot

11. The intercompany mapping is set up as below example. For more details, see
Chart of Account set up.

Accounting Chart of Account

Acct Cntr* TF5-86 e Account Type* 000ZIntercompany W
CtpylD TGL-SG v
Apply Mapped Account Apply Description
Mapped Account TL Counterparty T] Description T)
11070002 TGL-3G

1-1 of 1 records

FREQUENTLY ASKED QUESTIONS


http://www.cslucas.com/user-guide/chart-of-account-mapping/

REIATED INFORMATION

Cash Settlement

CHANGE HISTORY

Date By Changes
11-0Oct-2016 | TS Created.
9-Jan-2020 Lyra Updated Screenshots.

18-Feb-2025 | Lyra Updated to Wé instructions and screenshots.


http://www.cslucas.com/user-guide/cash-settlement/

