Net Trade Settlement

PURPOSE

This document illustrates the process for netting trades, and the printing of
settlement instructions and accounting journal entries in CS Lucas system.

WHY IS THIS IMPORTANT?

Netting trade allow multiple trades with a single counterparty to be combined so
that the settlement amounts of these trade are net settled. This reduces the
number of physical payments and receipts across our bank accounts and can
reduce bank charges associated with settlement.

PROCEDURE

1. For example, you have the following two trades that are done with the same
counterparty, i.e. DBS-SG bank and value on the same day, i.e. 10-Jul-2014.

Amend Foreign Exchange Outright

- Update B

TradelD FRX100023.00

Accounting Centre* TF5-5G -
TDate* 08,/07/2014

VDate* 10/07/2014

Transaction®* Sell -

Coy* SGD -
Amount* 50,000,000.00
Against Coy* GEP -

Spot Ref Rate* 2.054500
Forward Paints 0.000000
Contract Rate 2.054500
Counter Value 24.336,821.61
Facility* TF5 - DBS-5G:FX - #wvailable-SGD 50.00m { 50.0%)
Counterparty ID DBS-5G

Reval Rate
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Amend Foreign Exchange Outright

— Update ‘

TradelD FRX100024.00

Accounting Centre® TF5-5G -
TDate* 08/07s2014

VDate* 10/07/2014

Transaction* Buy *

Coy* SGD -
Amount* 50,0:00,000.00
Against Coy* GEP -

Spot Ref Rate* 2.070710
Forward Paints 0.000000
Contract Rate 2070710
Counter Value 24,146,307.31
Facility* TFS - DBS-5G:FX - Awailable:SGD 50.00m { 50.0%)
Counterparty |D DBS5-56

Reval Rate

2. You may do net settlement for the above two trades, as they are with the same
counterparty and have the same value date.

3. To net trades, click on Back Office from the menu and then select Cash
Settlement. From the Cash Settlement screen, select the accounting centre and
filter from date and to date to the same day, i.e. 10-Jul-2014. Click Refresh, you
will see all trades that are value on the date filtered.

Cash Settlement

AcctCnrt | TFS-SG - From* | 10/07/2014 To* | 10/07/2014 Cey -

Refresh Met Trade Group Cash Transfer Confirm Settle/Unzsttle EBanking 4 * a
Vdate ¥ TradelD ¥ Acct Cntr % Ctpy = Cey % Amount ¥ std ¥ Assigned 551 ¥ NetlD % GplD % Trads Details %
10 Jul 2014 FRX100023.00 TFS-5G DESSG SGD -50,000,000.00 TF-DE-SGD . ;:%&Tghzzlﬂz’:‘jugg;?" 24/
10 Jul 2014 FRX100023.00 TFSSG DBSSG GBP 24,336,821 .61 TF-SC-GBP 2 GL%T%%?&%%%{;;?BF 24,
10 Jul 2014 FRX100024.00 TFSSG6 DESSG cep -24,145,307.31 TF-SC-GBP [fﬂiv%ﬁ?%%hz‘alﬂzzuc;gr‘r‘?@'” 904
10 Jul 2014 FRX100024 00 TFSS6 DESSG S60 50,000,000.00 TF-DE-S6D : Eiv%‘ﬂ‘%'ﬂhz‘é Iﬂzzucg:rtn ?GD 50,

1 50 [

4. Select trades done with the same counterparty by ticking on the checkbox and
click Net Trade.



Refresh
vdate ¥
¥ 10 Jul 2014
¥ 10 Jul 2014
v 10 Jul 2014
¥ 10 Jul 2014

Acct Cnr* | TFS-5G

Cash Settlement

Net Trade

TradelD ¥

From* | 10/

Group

FRX100023.00

FRX100023.00

FRX100024.00

FRX100024.00

0772014

Cash Transfer

Acct Cntr ¥ Ctpy +

TFS-5G

TFS-5G

TFS-5G

TFS-5G

DBS-5G

DBES-5G

DBES-SG

DBS-5G

To* | 10/07/2014 Cey -
Confirm Settle/Unsertle EBanking + * a

Cey ¥ Amount ¥ std ¥ Assigned 551 ¥ NetlD ¥ GpiD % Trade Details

SGD -50,000,000.00 TF-DB-SGD [:i\%‘f%ﬁha‘ dl%j”f:r‘nf'gp 5
GaP 24336821.61 TF-SC-GEP 2 Ei%‘f]‘%%hztdlgi”cg;‘nf'gp 2
GBP -24,146:307.31 TE-5C-GEP Ei%?%%gdlgzufg;?Gu L0
56D 50,000,000.00 TF-DB-SGD Ei\%‘?%%hz‘ dIE2?iuc;:rtn]SGD Lo

1 s0 [,

5. Next, assign settlement instructions for the net trade amount. In this example,
there is a net amount of 190,514.30 in GBP to receive after netting trades. Click
on the currency and then select the bank account you wish the amount to be
credited to, and the bank account of the counterparty. If the bank account of the
counterparty is not set up, you may set the value to the (Temporary Account).

| — Update

Block ID

Cey

Amount

Acct Crtr
Bank Account

Description

Counterparty

Bank Account

VDate

10 Jul 2014
10 Jul 2014
10 Jul 2014

10.Jul 2014

Cash Settlement - Net Trade

Cey Amount Qur §51 Their 551 Description
Change
e GEP 190,514.30
SG6D 0.00
CITH-5G-5GD -
Counterparty 551
I {Temnporary SGD) - I
Trade Detsils
TradelD Ccy Amount | Trade Details
FRX100022.00 GEP 24,336821.61 FX Outright: Bought GBP 24,336,821.61 and Sold SGD 50,000,000.00 at 2.054500 value 10 Jul 2014 with DBS-SG. Portfolio:- [devD1@1 2dI2d com]
FRX100024.00 GEP -24,146,307.31 FX Outright: Bought SGD 50,000,000.00 and Sold GEP 24,146,307.31 at 2.070710 value 10 Jul 2014 with DBS-5G. Portfolio:- [devD1@1 2dI2dcom]
FRX100023.00 SGD -30,000,000.00 FX Outright: Bought GBP 24,336,821.61 and Sold SGD 50,000,000.00 at 2.054500 value 10 Jul 2014 with DBS-SG. Portfolio:- [devD)1@1 2dI2dcom]
FRX100024.00 SGD 50,000,000.00 FX Qutright: Bought SGD 50,000,000.00 and Sold GBP 24,146,307.31 at 2.070710 value 10 Jul 2014 with DBS-SG. Portfolic:- [dev01@1 2d|2d.com]

6. Then, click Change. You will see the Our SSI and Their SSI updated in the table
on your right. Continue to do the same for the rest of the currency amount.




Cash Settlement - Net Trade
| «~ Update
Block ID o Coy Amount Our 551 Their 551 Description
5 GB 190514.30 | cm-sGs58 | (Temporary GBP)
oy
56D 0.00 | CITI-SG-428 | (Temporary SGO)
Amount
Acct Crtr
Bank Account -
Description
Counterparty 551
Counterparty
Bank Account -
Trade Details
WDate TradelD Ccy Ameunt | Trade Details
10 Jul 2014 FRX100022.00 GEP 24,336821.61 FX Outright: Bought GBP 24,336,821.61 and Sold SGD 50,000,000.00 at 2.054500 value 10 Jul 2014 with DBS-SG. Portfolio:- [devD1@1 2dI2d com]
10 Jul 2014 FRX100024.00 GEP -24,146,307.31 FX Outright: Bought SGD 50,000,000.00 and Sold GEP 24,146,307.31 at 2.070710 value 10 Jul 2014 with DBS-5G. Portfolio:- [devD1@1 2dI2dcom]
10 Jul 2014 FRX100023.00 SGD -30,000,000.00 FX Outright: Bought GBP 24,336,821.61 and Sold SGD 50,000,000.00 at 2.054500 value 10 Jul 2014 with DBS-SG. Portfolio:- [devD)1@1 2dI2d com]
10 Jul 2014 FRX100024.00 SGD 50,000,000.00 FX Outright: Bought SGD 50,000,000.00 and Sold GEP 24,146,307.31 at 2.070710 value 10 Jul 2014 with DBS-SG. Portfolio:- [devD 1@ 2dI2d com]

7. Click Update once you have completed all the settlement instructions. Netted
trades will be assigned with a net ID as shown below.

Cash Settlement

AcctCntr* | TFS-S6 - From* | 10/07/2014 To* | 10/07/2014 Cey =

Refresh Net Trade Group Cash Transfer Confirm Settle/Unsettle EBanking ¥ % B
vdate TradelD $ AcctCrtr & | Ctpy © Coy © Amount © | Std & | AssignedSSI S NetiD ¢ GpiD 2 Trade Details &
10 Jul 2014 FRX100023.00 TFS-56 DES-SG SGD -50,000,000.00 CITHSG-428 100001 [Zi%ﬂ%?&éﬂuf;ﬁgp 2033
10 Jul 2014 FRX100023.00 TFS-SG DBS-SG cap 24,336,821 61 CITI-SG-558 100001 g;%f%%%é%uggrtnfﬁp 24,3368
10 Jul 2014 FRX100024.00 TF3-56 DBS-S6 8P -24,146307.31 CITHSG-558 100001 Eiv%ﬁ’l‘_%%hzzgz“ggﬁen 50,0000
10 Jul 2014 ERX100024 00 TFSSG DBSSG SGD 50,000,000.00 CITLSG-478 100001 [';iv%‘fl‘_%%hzléfzzucggr‘“?m 50,0000

1 50 [

8. After netting trades is done, the system can generate a netting trade
instructions letter to send to the counterparty. To print this, click Transaction
from the menu and select one of the transactions that you have net traded. In this
example, we select Foreign Exchange.

Note: System allows you to do netting trades for Money Market and Foreign
Exchange transactions.

9. In the Foreign Exchange module, filter the trades and then select one of the
Foreign Exchange trades and click Confirm. The system will generate a letter as
below.



Fridr “nnarc A fniorc

E.’I[llﬁl'uu-:hm- Al f ' COm paw

R T ol e

16 October 2015

DES Bank Ltd, Sngapare
5 Shentan Waf

DES Building Tower One
Sinpapore 065503

Attentiar; kr.Jackson David

CONFIRMATION AND SETTLEMENT INSTRUCTIONS

We are writing to confirm the following trades with fou. We would like to s=tile the net amaunt with fou:

Cof  Imdell Amaynt Trade Cescription

GEP

FRX100066.01 24,538,521.67 FX Quinght: Sought GEP 24,355,521.61 and Sold 560
ED,000,000.00 at 2054500 walue 10 Jul 2014 with DES-8G.
Fartfalia:- [cslucasadmin]

FRX100067.01 (24,146,307.31) FX Outright: Bought SG0 &0,000,0:00.00 and Sald GEP
24,145,507.51 at 2070710 wvalue 10 Jul 2014 with DES-5G.
Partfalia:- [cslucasadmin]

ZEP Met Settlerment 100,614,530
EE0
FRX100056.01 (50,000,000.00) FX Quwinght: Bought GEP 24,335,5321.61 and Sold 3G0

E0,000,000.00 at 2. 0645600 walue 10 Jul 2014 with DES-5G.
Fartfalia:- [cslucasadmin]

FRX100067.01 50,000,000.00 FX Quiright: Bcught SGO 50,000,000.00 and Sald GEP
24,145,507.51 at 2070710 wvalkue 10 Jul 2014 with DES-3G.
Fartfalia:- [cslucasadmin]

SG0 Met Sestlernent 0.00

For value date 10 Julf 2014 please credit account as folaws:

Amaunt GEP 190,614 30

Emnmficiard Timber Finandal Sarvices

Account Mumber  S35ESE

Eank Citibank N.A. Sngapore
Vours faihfullf,

Timber Firm Limited

Authorised Signatories

10. For accounting entries, the system will journal in gross and book to the same
account. You'll get the same net amount.

SystemA/C Mapped GLA/C | Coy Dc/(Cr)
Cash At Bank 123782 GEP -24,146,307.31
Cash At Bank 1237382 GEP 24,336,821.61

190,514.30




Journals Details
= Save Recreate [ ]
FRX100024.00
FX Du'rlqht Enuqh' SGD 50,000,000.00 and Sold GBP 24.146,307.31 at 2.070710 value 10 Jul 2014 with DBS-SG. Portfolic:- [de.,m a Zd\Zd,cnm]
Status Exception
PDate*
Eff Date* 1070772014
Show Parameter
Journal Description
B S6D50.000.000.00 S GBP24,146.307.31 @2.070710
System A/C Mapped A/C Cay Dof(Cr) | BaseCoy De/(Cr) Rate | Counterparty Portfolio sS1 Acct Type
FX Cash Clearing Account GBP 24,146,307.31 SGD 51,277,098.20 2.1235099908% DBS-SG FX Clearing GBP 0003
Cash at Bank 11070001: TF-SC-G GBP -24,146,307 31 SGD -51,277,098.20 2.1235999998% DBS-S5G TF-SC-GBP 0o
Cash at Bank 11070001: TF-DB-8 SGD 50.000.000.00 SGD 50.000.000.00 1.000000 DBS-SG TF-DB-SGD 0001
FX Cash Clearing Account SGD -50,000,000.00 SGD -50,000,000.00 1.000000 DBS-5G FX Clearing SGD 0003
Snap shot
Journals Details
&~ Save Recreate B
FRX100023.00
FX Ouright: Bought GBP 24,336,821.61 and Sold SGD 50.000,000.00 at 2.054500 value 10 Jul 2014 with DBS-SG. Portfolic:- [dev01@12dI2d.com]
Status Exception
PDate*
Eff Date* 10/07/2014
Show Parameter
Journal Description
B GBP24.336,821.61 S 5GD50,000.000.00 @2.054500
System A/C Mapped A/C Coy De/(Cr) | BaseCoy De/{cr) Rate | Coumerpary Fartfolio ss1 Acct Type
Cash at Bank 11070001: TF-SC-G GBP 24,336,821.61 SGD 51,681,674.37 212330900095 DBS-5G TF-SC-GBP 0001
FX Cash Clearing Account GBP -24,336,821.61 SGD -51,681,674.37 2.1233090009% DBS-S5G FX Clearing GBP 0003
FX Cash C\ean'\q Account SGD 50,000,000.00 SGD 50,000,000.00 1.000000 DBS-SG FX Clearing SGD 0003
Cash at Bank 11070001: TF-DB-S SGD -50,000,000.00 SGD -50,000,000.00 1.000000 DBS-SG TF-DB-SGD 0oo1
Snap shot
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15-Feb-2008 | - Created

16-Oct-2015 | TS Updated to version 4.14.06 and reformatted.
12-Jun-2016 | Douglas Proofread.

2-Aug-2016 5 Updated.

22-Nov-2019 | Lyra Updated Screenshots.




