Exercise/Settle Currency
Options (W5)

This version 1is superseded. Click here to view the latest
guide.

PURPOSE

This document 1is a detailed procedure on how to
exercise/settle Currency Options trade.

WHY IS THIS IMPORTANT?

This allows Currency Options trade to be exercised to Foreign
Exchange trade or to net settle the Currency Options trade.

PROCEDURE

1. From the Options main screen, tick on the checkbox besides
the Currency Options trade to exercise/settle and click
Exercise/Settle.

Options
Acct Cnr* | TFS-SG - Counterparty - Status - Type | Currency Vanilla, = MTM Date | 04/01/2017
TDate Fr TDate To Expiry Fr* | 01/01/2016 Trade ID Narrative
Refresh New Esiercise/Settle Update MTM Delete % B
Flag TradelD % Acct Cnir % Ctpy % Type % BW % Call/Put % | On 3 Amount % Against % Strike % Premium % Exp Date %
" v R CPT100001.01 TFS-5G DBS-5G v B c UsD 500,000.00 SGD 1.400000 50.00 8 Nov 2016
1 50 [

2. The system displays Options Exercise/Settle screen as
below.
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Options Exercise/Settle
| &= Exercize Met Sattle

Trade Details

Buy European Call Option On USD 500,000.00 against SGD at strike 1.400000 expire 8 Mov 2016 with DES-5G. Premium
SED 50.00. [devo @1 2di2d.com]

Met Settlernent Details
Vdate® 08/11/2016
Sattle Coy* SGD -

Rec/(Pay) Amt*

Exercize Details
Acct Cntr*
TOate* 08/11/2016
WDate®
FX Facility* i
Counterparty*
Our Dealer

Ctpy Dealer

Marrative

Skip Holidays

3. In this screen, you may choose to net settle the Currency
Options trade or to exercise it.

4. To net settle Currency Options trade, fill out the fields
under Net Settlement Details which are VDate, Settle Ccy,
Rec/(Pay) Amt.



Options Exercise/Settle
| . Exercize | Met Settle

Trade Detzils

Buy European Call Option On USD 500,000.00 against SGD at strike 1.400000 expire 8 Mov 2016 with DES-5G. Premium
SGD 50.00. [dev01@12di2d com]

Met Settlement Details
Wdate® 08/11/2016
Settle Coy* SGD -
Rec/(Pay) Amt* 2374.34

Exercize Uetails

Acct Crtr®

TDate 08/11/2016

WDate®

FX Facility* [+
Counterparty®

Our Dealer

Ctpy Dealer

Narrative

Skip Holidays

5. Then, click Net Settle. A popup appears, click OK.

X

A Are you sure you wish to net settle this currency option?

OK Cancel

6. Once the Currency Options trade is net settled, you will be
returned to Options main screen. Net settled Currency Options
cannot be net settled or exercised again. The net settlement
cash flow will be created under Back Office > Cash Settlement.



Cash Settlement
AcctCntr* | TFS-SG v From* | D8/11/2016 Tor |08/11/2016 Cey v
Refresh Net Trade Group Cash Transfer Confirm Settle/Unzettle EBanking ! * a
vdste $ TradelD & AcctCotr & | Ctpy © Coy & Amount © | Std & | Assignedssi & NetiD & GpiD & Trade Details &
8 Nov 2016 CPT100001.01 TFS-S6 DBS-SG 56D 237434 TF-DB-SGD Eﬁf{;{’;ﬁ{‘zd&:ggf‘
1 5 [

7. To cancel net settlement,

tick on the checkbox besides the

Currency Options trade from the Options main screen and click

Exercise/Settle.

Options
Acct Cntr* | TF5-5G - Counterparty - Status
TDate Fr TDate To Expiry Fr*
Refresh Mew Exercize/Settle Update MTM Delete
Flag TradelD & Acct Cntr & Ctpy < Type = B/W
L VLA CPT100001.01 TF5-5G DBS-5G v B

- Type | Currency Vanilla| = MTM Date | 04/01/2017
01/01/2016 Trade ID MNarrative
s (% @
= Cal/Put S| On % Amount ¥ Against % Strike % Premium % Exp Date %
c UsD 300,000.00 SGD 1.400000 50.00 8 Nov 2016
1 S0 [

8. The screen below displayed.

Options Exercise/Settle

Cancel Settlement

«—

Trade Details

SGD 50.00. [devDl @12di2d.com]

Buy European Call Option On USD 500,000.00 against SGO at strike 1.400000 expire 8 Mov 2016 with DBS-SG. Premium

Met Settlernent Details

Vdate*

Settle Coy*

Rec/(Pay) Amt*

Skip Holidays

0D&8£11/2016
SGD -

237434

9. Click Cancel Settlement to cancel the net settlement.

popup appears.

A



X

£ Are you sure you wish to cancel the net settlement?

OK Cancel

10. Click OK. Once cancelled, the net settlement cash flow
will be deleted from the system.

11. To exercise Currency Options trade to Foreign Exchange
trade, fill out the fields under Exercise Details.

Options Exercise/Settle
| (H = Exercise ' . Met Settle
Trade Details
Buy European Call Option On USD 500,000.00 against SGO at strike 1.400000 expire 8 Mov 2016 with DES-5G. Premium
SED 50.00. [devDl @1 2di2d.com]
Met Settlement Detaila
Vdate* 08/11/2016
Sertle Coy* SGD =
Rec/(Pay) Amt*
Exercise Detais
Acct Cmtr*
TDate* 0EM1/2016
VDate* 0EM2/2016
ST TFS <~ DES.SC [ + [C]Available-USD 73.19m ( 99.0%)
Counterparty®
Our Dealer
Ctpy Dealer
Marrative
Skip Holidays

12. Click Exercise. A popup appears, click OK.



4

A Are you sure you wish to exercize this currency option?

oK Cancel

13. A Foreign Exchange trade will be created from this
exercise.

Foreign Exchange . il @
Acct Crir* | TFS-SG - Buy Coy - Thate Fr Veate Fre | 01/01/2016 Portfolio - FX Type -
CtpyiD - sell Coy - Thate To vdate To m Trade ID Nanative
Refresh New Outright New Swap Delete Rollover Updste MTM Confirm *+ B8
Trade ID & et Catr & CipyiD & Thate & VDate & BCcy % Buy Amount & | sooy % Sell Amount $ | Exchange Riate & | Type ©
Flag :
o025
FRX100025.00 TFS-56 DBSSG 8 Nov 2016 8Dec 2016 usD 500000.00 | SGD 700,000.00 1.400000 | Foreign Exchange Outright
1 50 [

14, If you click on the Trade ID of this Foreign Exchange
trade, you will not be allowed to amend because this trade is
created through the exercise of a Currency Options trade. This
trade cannot be deleted as well.



Amend Foreign Exchange Outright
< @

TradelD FRX100025.00

Accounting Centre* TF5-5G -
TDate* 08/11/2016

VDate* 08M12/2016

Traneaction™® Buy o
Coy* uso -
Amount* 300,000.00
Against Coy* SGD -
Spot Ref Rate* 1.400000
Forward Points 0.000000
Caontract Rate 1.400000
Courter Value 700,000.00
Facility* TFS <= DBS-S6 - AvailableUSD 71.25m ( 99.0%)
Counterparty ID DBS-5G

Reval Rate

Saft Amend

Portfolio HEDGIMNG -
Transaction Type - -
Project z x
Cur Dealer
Ctpy Dealer
Ctpy Reference
Marrative
Hedge Deal?

b HnlsAoars

15. To delete this trade, you will need to cancel the exercise
from the Currency Options screen. Tick on the checkbox besides



the Currency Options trade from the Options main screen and
click Exercise/Settle.

16. The following screen displayed.

Options Exercise/Settle

— Cancel Exercize

Trade Details

Buy European Call Option On USD 500,000.00 against SGD at strike 1.400000 expire 8 Mov 2016 with DES-5G. Premium
SGD 50.00. [devw01@12di2d com]

Exercise Details
Acct Cmtr¥

o 08/11/2016
P 08/12/2016

TFS < DBS.SE = A'.'ailable:LISD 73.19m (99.0%)

F¥ Facility*
Counterparty®
Our Dealer
Ctpy Dealer

Narrative

Skip Haolidays

17. Click Cancel Exercise. A popup appears.

X

£ Are you sure you wish to cancel the exercise and delete the associated FX rade?

oK Cancel

18. Click OK.

19. The Foreign Exchange trade created from the exercise of
the Currency Options trade will be deleted from the system.



FREQUENTLY ASKED QUESTIONS

FAQOl. I'm not able to settle/exercise the Currency Options
trade.

Rights 1D Category Description
13720 Currency Option Exercise Currency Option to FX
13721 Currency Option Met Settle Currency Option

Contact your administrator to grant you rights. Also note
that previously settled/exercised options can no longer
be processed. You must cancel the previous process and do
a new one.

RELATED INFORMATION

Create Currency Options

CHANGE HISTORY

Date By Changes
15-Feb-2008 | - Created
28-Apr-2016 | Clarissa Rewritten. Reformatted.

22-Nov-2019 | Lyra Updated Screenshots.
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